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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS 
 

The accompanying unaudited condensed interim financial statements of Sceptre Ventures Inc. for the six months 
ended December 31, 2022, have been prepared by management and approved by the Audit Committee and the 
Board of Directors of the Company.  These condensed interim financial statements have not been reviewed by the 
Company’s external auditors. 
  



 

 

 

  

SCEPTRE VENTURES INC. 
Condensed Interim Statements of Financial Position 
Unaudited – prepared by management 
(Expressed in Canadian dollars) 
 

 
December 31, 

2022  
June 30, 

2022 

     

Assets     

Current     

 Cash  $ 3,150 $ 3,597 

 Prepaid expenses  1,313  1,313 

     

 $ 4,463 $ 4,910 

     

Liabilities     

Current     

 Accounts payable and accrued liabilities (Note 4) $ 11,154 $ 442,960 

 Due to related parties (Note 8)  286,571  129,361 

 Loans (Note 5)  20,000  43,240 

     
  317,725  615,561 

Shareholders’ Deficit     

Share capital (Note 6)  1,108,358  699,986 

Reserve (Note 7)  43,012  43,012 

Deficit  (1,464,632)  (1,353,649) 

     
  (313,262)  (610,651) 

     

 $ 4,463 $ 4,910 

 
Nature of Operations and Going Concern (Note 1) 
 
 
 
On behalf of the Board:  

“Mike Hodge” 

Mike Hodge 
Director 

“Sean Charland” 

Sean Charland 
Director 

 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these condensed interim financial statements. 



 

 

 

  

SCEPTRE VENTURES INC. 
Condensed Interim Statements of Loss and Comprehensive Loss 
For the three and six months ended December 31, 
Unaudited – prepared by management 
(Expressed in Canadian dollars) 

 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these condensed interim financial statements. 

  
Three Months Ended 

December 31,  
Six Months Ended 

December 31, 

  2022  2021  2022  2021 

         

Expenses         

Accounting fees (Note 8) $ 788 $ 2,411 $ 3,416 $ 3,998 

Administration fees (Note 10)  9,450  9,900  18,900  18,900 

Consulting fees (Note 8)  36,375  45,000  60,250  45,000 

Filing and registration fees  2,590  14,654  8,702  35,475 

Legal fees  8,894  11,859  19,122  22,910 

Office and miscellaneous  555  645  593  663 

         
Net Loss and Comprehensive Loss for 
the Period 
 

 58,652  84,469  110,983  126,946 

         

         

Basic and Diluted Loss Per Share $ 0.00 $ 0.02 $ 0.01 $ 0.02 

         

Weighted Average Number of Common 
Shares Outstanding – Basic and Diluted  12,008,277  5,202,086  11,009,542  5,202,086 

         



 

 

 

  

SCEPTRE VENTURES INC. 
Condensed Interim Statements of Changes in Deficit 
For the six months ended December 31,  
Unaudited – prepared by management 
(Expressed in Canadian dollars) 

 

 

 
 
 

 
 

 
 
 
 
 
 
 

The accompanying notes are an integral part of these condensed interim financial statements. 

 
Number of 

Shares 
 Share Capital 

 Reserve Deficit  Total 

Balance, June 30, 2021 5,202,085 $ 699,986 $ 43,012 $ (1,225,372) $ (482,374) 
          
  Net and comprehensive loss for the period -  -  -   (126,946)   (126,946) 

Balance, December 31, 2021 5,202,085 $ 699,986 $ 43,012 $ (1,352,318) $ (609,320) 

 
Number of 

Shares 
 Share Capital 

 Reserve Deficit  Total 

Balance, June 30, 2022 5,202,085 $ 699,986 $ 43,012 $ (1,225,372) $ (482,374) 
          
  Shares for debt 6,806,192  408,372  -  -  408,372 
  Net and comprehensive loss for the period -  -  -   (110,983)   (110,983) 

Balance, December 31, 2022 12,008,277 $ 1,108,358 $ 43,012 $ (1,464,632) $ (313,262) 



 

 

SCEPTRE VENTURES INC. 
Condensed Interim Statements of Cash Flows 
For the six months ended December 31, 
Unaudited – prepared by management 
(Expressed in Canadian dollars) 

 

 2022 2021 

   
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES:   
 Net loss for the period $ (110,983) $ (126,946) 
    
 Changes in non-cash working capital items related to operations:   
  Prepaid expenses  -  1,312 
  Due to related parties  116,400  45,000 
  Accounts payable and accrued liabilities  (5,864)  85,017 

   
Net cash flows from (used in) operating activities  (447)  4,383 

   
Increase (decrease) in cash   (447)  4,383 
   
Cash, beginning of period  3,597  858 

   
Cash, end of period $ 3,150 $ 5,241 

   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The accompanying notes are an integral part of these condensed interim financial statements.



SCEPTRE VENTURES INC. 
Notes to the Condensed Interim Financial Statements 
For the six months ended December 31, 2022 
Unaudited – prepared by management) 
(Expressed in Canadian dollars) 

 

 

1. NATURE OF OPERATIONS AND GOING CONCERN 
 

Sceptre Ventures Inc. (the “Company”) was incorporated under the laws of the Province of British Columbia on February 
1, 2008. The Company completed its initial public offering (“IPO”) on April 16, 2010 and became a Capital Pool Company 
(as defined under TSX-Venture Exchange (“TSX-V”) Policy 2.4) in order to negotiate an acquisition or participation in a 
business as its Qualifying Transaction (as defined under TSX-V Policy 2.4) subject to receipt of shareholder approval, if 
required, and acceptance by regulatory authorities (the “Qualifying Transaction”). As the Company did not complete a 
Qualifying Transaction by April 16, 2012 it was transferred to the TSX-V’s NEX board. Until the completion of a Qualifying 
Transaction, the Company will not carry on any business other than the identification and evaluation of assets or 
businesses in connection with a potential Qualifying Transaction. On October 29, 2020, the Company was issued a Cease 
Trading Order (CTO) from the British Columbia Securities Commission (“BCSC”) until such time as the Company’s filings 
are up to date. On September 14, 2021, the BCSC and Ontario Securities Commission revoked the CTO issued against 
the Company.  The Company was reinstated for trading of its common shares on the NEX Board of the TSX-V on 
November 26, 2021.     
 
The Company plans to complete a Qualifying Transaction and raise capital through the issuance of common shares. The 
outcome of completing a Qualifying Transaction cannot be determined. 
 
On January 24, 2022, the Company’s shares were consolidated on a four (4) pre-consolidated Shares for one (1) post-
consolidated Share.  All shares shown in these financial statements are shown as post-consolidated shares. 
 
Going Concern 
 
These financial statements have been prepared on a going concern basis, which assumes that the Company will be able 
to realize its assets and discharge its liabilities in the normal course of business. The Company has not generated 
revenues or profits from operations. The Company had a comprehensive loss of $110,983 during the six months ended 
December 31, 2022 (December 31, 2021 - $126,946) and, as of that date, the Company had a deficit of $1,464,632 (June 
30, 2022 - $1,353,649). The continued operations of the Company are dependent on its ability to generate future cash 
flows or obtain additional financing. Management is pursuing equity financing. Management believes that it does not 
have sufficient working capital to maintain its operations and will require external financing to meet the Company’s 
liabilities and commitments as they become due, although there is a risk that additional financing will not be available 
on a timely basis or on terms acceptable to the Company. These material uncertainties may cast significant doubt on 
the Company’s ability to continue as a going concern.  
 
These financial statements do not give effect to any adjustments which would be necessary should the Company be 
unable to continue as a going concern and, therefore, be required to realize its assets and discharge its liabilities in other 
than the normal course of business and at amounts different from those reflected in the accompanying financial 
statements. 
 
 

  



SCEPTRE VENTURES INC. 
Notes to the Condensed Interim Financial Statements 
For the six months ended December 31, 2022 
Unaudited – prepared by management) 
(Expressed in Canadian dollars) 

 

 

2. BASIS OF PREPARATION 
 
(a) Statement of Compliance 
 
These condensed interim statements are prepared in accordance with International Financial Reporting Standards 
(“IFRS”), as issued by the International Accounting Standards Board (“IASB”), applicable to the presentation of interim 
financial statements, including IAS 34, Interim Financial Reporting. 
 
The financial statements were authorized for issue by the Board of Directors on February 27, 2023. 
 
b) Basis of Measurement and Use of Estimates 
 
The financial statements have been prepared on a historical cost basis, except for certain financial instruments, which 
are measured at fair value. The financial statements are presented in Canadian dollars, which is also the Company’s 
functional currency. 
 
The preparation of these financial statements requires management to make certain estimates, judgments and 
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and 
reported amounts of expenses during the year. These estimates are, by their nature, uncertain. The impact of such 
estimates is pervasive throughout the financial statements and may require accounting adjustments based on future 
occurrences. Revisions to accounting estimates are recognized in the year in which the estimate is revised and future 
years if the revision affects both current and future years. 
 
These estimates are based on historical experience, current and future economic conditions, and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. 
 
Significant assumptions about the future and other sources of estimation uncertainty that management has made at 
the reporting date that could result in a material adjustment to the carrying amounts of assets and liabilities, in the 
event that actual results differ from assumptions made, relate to, but are not limited to, the following: 
 
Recovery of deferred tax assets - judgment is required in determining whether deferred tax assets are recognized in the 
statement of financial position. Deferred tax assets, including those arising from unutilized tax losses, require 
management to assess the likelihood that the Company will generate taxable earnings in future periods, in order to 
utilize recognized deferred tax assets. Estimates of future taxable income are based on forecasted cash flows from 
operations and the application of existing tax laws in each jurisdiction. To the extent that future cash flows and taxable 
income differ significantly from estimates, the ability of the Company to realize the net deferred tax assets recorded at 
the date of statement of financial position could be impacted. 
 

3. SIGNIFICANT ACCOUNTING POLICIES  
 

The policies applied in these condensed interim financial statements are consistent with policies disclosed in Note 3 of 
the financial statements for the year ended June 30, 2022.  Therefore, these condensed interim financial statements 
should be read in conjunction with the Company’s audited financial statements for the year ended June 30, 2022.  
 

  



SCEPTRE VENTURES INC. 
Notes to the Condensed Interim Financial Statements 
For the six months ended December 31, 2022 
Unaudited – prepared by management) 
(Expressed in Canadian dollars) 

 

 

4.     ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

      

  December 31, 
 2022 

June 30, 
 2022 

Accounts payable $    11,154 $    434,960 
Accrued liabilities - 8,000 

  $    11,154 $    442,960 

      
During the year ended June 30, 2021, a vendor entered into a debt settlement agreement to reduce a balance payable 
from $13,440 to $5,376, payable by the issuance of common shares as part of, or within, 10 days after the closing of 
the first equity financing conducted by the Company after the rescission of the CTO. The debt settlement was approved 
by the TSX-V on July 15, 2022, and the shares were issued on July 28, 2022.  The gain on settlement of debt was recorded 
as of June 30, 2022.  
 
Additionally, an amount of $420,566 included in Accounts payable as of June 30, 2022 have been reclassified to Due to 
Related parties as of December 31, 2022 (See Note 8). 
 

5.     LOANS 
 

 December 31, 
 2022 

June 30, 
 2022 

Loans $    20,000 $    43,240 

 
On March 21, 2019, the Company entered into a convertible loan agreement. The terms of the loan are as follows: 
principal of $20,000, maturity on March 20, 2020 with an interest of 7% per annum, calculated annually, not in advance, 
both before and after default and before and after maturity, until the principal amount and interest and all other monies 
due are fully paid and satisfied. The lender may at its sole option, and subject to prior acceptance by the TSX-V, convert 
the amount of any payment to be made into common shares of the Company, at a price of $0.25 per share. 

 
On October 15, 2019, the Company entered into a loan agreement for an amount of $12,000, maturing on October 14, 
2020. The loan is non-interest bearing and payable at any time before maturity without penalty.  During the year ended 
June 30, 2022, the Company entered into a debt settlement agreement to reduce the amount of loan payable to $4,800, 
payable by the issuance of common shares as part of, or within, 10 days after the closing of the first equity financing 
conducted by the Company after the rescission of the CTO. The debt settlement was approved by the TSX-V on July 15, 
2022, and the shares were issued on July 28, 2022.  The gain on settlement of debt was recorded as of June 30, 2022.   
 
Also included in loans is $46,099 due to a former director of the Company.  This amount is unsecured, non-interest 
bearing and payable on demand. During the year ended June 30, 2021, the former director entered into a debt 
settlement agreement, to reduce the amount of loan payable to $18,440, payable by the issuance of common shares 
as part of, or within, 10 days after the closing of the first equity financing conducted by the Company after the rescission 
of the CTO. The debt settlement was approved by the TSX-V on July 15, 2022, and the shares were issued on July 28, 
2022.  The gain on settlement of debt was recorded as of June 30, 2022. 
 

  



SCEPTRE VENTURES INC. 
Notes to the Condensed Interim Financial Statements 
For the six months ended December 31, 2022 
Unaudited – prepared by management) 
(Expressed in Canadian dollars) 

 

 

6.            SHARE CAPITAL 
 

Authorized and issued:  
 

On January 24, 2022, the Company’s shares were consolidated on a four (4) pre-consolidated Shares for one (1) post-
consolidated Share.  All shares shown in these financial statements are shown as post-consolidated shares. 
 
An unlimited number of common shares without par value is authorized. At December 31, 2022, there were 12,008,277 
issued and fully paid common shares (June 30, 2022 – 5,202,085). 
 
On July 15, 2022, the TSX approved the Company’s application to settle outstanding debts of $408,372 to certain 
directors and officers of the Company and certain consultants of the Company, as full and final payment of debts 
through the issuance of shares.  On July 28, 2022, the Company issued 6,806,192 shares at a deemed price of $0.06 per 
share. All securities issued in the Debt Settlement and Private Placement are subject to a statutory hold period expiring 
four months and one day after closing. 
 
Escrow common shares: 

 
At December 31, 2022, the Company has 6,476,020 (June 30, 2022 – 573,845) of the issued common shares held in 
escrow. If the Company does not complete a Qualifying Transaction, the escrowed shares will not be released from 
escrow and if the Company is de-listed, the shares will be cancelled. The increase in escrow shares during the period is 
due to the shares issued to Zimtu and the directors for shares for debt which have been added to the escrow agreement. 

 
7.    RESERVE 

 
Share based payment reserve 
 
The reserve records items recognized as share-based payments until such time that the stock options are exercised, at 
which time the corresponding amount will be transferred to share capital. If the options expire unexercised, the amount 
recorded is transferred to deficit. 
 
The Company adopted a stock option plan (“the Plan”) whereby it can grant options to directors, officers, employees, 
and technical consultants of the Company. The maximum number of shares that may be reserved for issuance under 
the Plan is limited to 10% of the issued common shares of the Company. Vesting will be determined by the board of 
directors. 

 
As of December 31, 2022 and June 30, 2022, there were no stock options outstanding.  

  
8.      RELATED PARTY TRANSACTIONS 

 
During the six months ended December 31, 2022, the Company entered into the following transactions with related 
parties: 

 
 
 
 
 
 
 
 
 

 Six months ended December 31,  
 2022 2021  
Key management compensation* $ $  

Administration fees 18,900 18,900  

Consulting fees 57,500 45,000  

Total 76,400 63,900  



SCEPTRE VENTURES INC. 
Notes to the Condensed Interim Financial Statements 
For the six months ended December 31, 2022 
Unaudited – prepared by management) 
(Expressed in Canadian dollars) 

 

 

8.      RELATED PARTY TRANSACTIONS (continued) 
 
On July 1, 2020, the Company entered into a Management & Administration Agreement (“Agreement”) with Zimtu 
Capital Corp. (“Zimtu”). Under the terms of the agreement, Zimtu will provide the Company with administrative and 
managerial services, including corporate maintenance, continuous disclosure services, rent, and office space, over a 
period of 12 months at $3,000 per month.  The agreement was renewed on July 1, 2021 and July 1, 2022 for an additional 
12 months.   
 
By reason of the Debt Settlement (see Note 6), Zimtu acquired 4,302,626 shares to settle debt of $258,158, which 
represents approximately 35.83% of the total issued and outstanding common shares of the Company therefore 
becoming a control person. As such, the amount of $420,566 included in Accounts payable at June 30, 2022 is now 
reflected as an amount Due to related parties. Also issued as part of the debt settlement were 458,333 shares to each 
of Sean Charland, Mike Hodge, and Jody Bellefleur to settle an amount owing of $27,500 to each party. 
 
During the year ended June 30, 2021, the related companies controlled by former director Mitchell Smith entered into 
a debt settlement agreement to reduce the amount payable of $97,607 to $39,098 and would be payable by the 
issuance of common shares as part of, or within, 10 days after the closing of the first equity financing conducted by the 
Company after the rescission of the CTO. The debt settlement was approved by the TSX-V on July 15, 2022, and the 
shares were issued on July 28, 2022.  The gain on settlement of debt was recorded as of June 30, 2022.  

 

 December 31, June 30,  
Amounts due to related parties: 2022 2022  
 $ $  

Zimtu Capital Corp. 221,571 420,566  

Mitchel Smith, former director and CEO - 39,361  

Alicia Milne, director 7,500 -  

Frances Petryshen, director 5,000 -  

Mike Hodge, CEO, President, director 17,500 30,000  

Sean Charland, director 17,500 30,000  

Jody Bellefleur, CFO, Corporate Secretary, director 17,500 30,000  

Total 286,571 556,650  

 
9.         FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT 

 
Classification of financial instruments 
 
Financial instruments measured at fair value are classified into one of three levels using a fair value hierarchy that 
reflects the significance of the inputs used in making the measurements. The fair value (“FV”) hierarchy has the following 
levels: 
 
Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 
 
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices); and 
 
Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

  



SCEPTRE VENTURES INC. 
Notes to the Condensed Interim Financial Statements 
For the six months ended December 31, 2022 
Unaudited – prepared by management) 
(Expressed in Canadian dollars) 

 

 

  9.            FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (continued) 
 

Fair value 
 
The fair value of the Company’s financial assets and liabilities approximates the carrying amount. Cash is measured 
using level one of the financial instruments hierarchy. 

 
The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board of Directors 
approves and monitors the risk management processes, inclusive of documented investment policies, counterparty 
limits, and controlling and reporting structures. The type of risk exposure and the way in which such exposure is 
managed is provided as follows:  

 
Credit risk 
 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other 
party to incur a financial loss. The Company’s primary exposure to credit risk is on its cash held in bank accounts. The 
majority of cash is deposited in a bank account held with a major bank in Canada.  As most of the Company’s cash is 
held by a bank there is a concentration of credit risk. This risk is managed by using a major bank that is a high credit 
quality financial institution as determined by rating agencies. Credit risk is assessed as low. 

 
Liquidity risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company 
has a planning and budgeting process in place to help determine the funds required to support the Company’s normal 
operating requirements on an ongoing basis. The Company budgets to meet its short-term business requirements, 
taking into account its anticipated cash flows from operations and its holdings of cash. 
 
Historically, the Company's sole source of funding has been the issuance of equity securities for cash, primarily through 
private placements and through short term loans. The Company’s access to financing is always uncertain. There can be 
no assurance of continued access to funding. Liquidity risk is assessed as high. 

     
The following is an analysis of the contractual maturities of the Company’s non-derivative financial liabilities at 
December 31, 2022: 

 

 
Within one year Between one and 

five years 
More than  
five years 

Accounts payable  $    11,154 $                  - $                 - 

Due to related parties 286,571   

Loans 20,000 - - 

Total $    317,725 $                  - $                 - 

  
Foreign exchange risk  
 
Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as they 
are denominated in currencies that differ from the respective functional currency. The Company’s functional currency 
is the Canadian dollar. There are no current assets held in other currencies and therefore the foreign exchange risk is 
assessed as low. 
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 9.            FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (continued) 
 
 Interest rate risk 
 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company has no debt bearing interest at variable rates therefore the Company is 
not exposed to interest rate risk.  

 
Capital Management 

 
The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a going concern 
such that it can provide returns for shareholders and benefits for other stakeholders. The Company considers the items 
included in shareholders’ equity as capital. The Company manages the capital structure and makes adjustments to it in 
the light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or 
adjust its capital structure, the Company may issue new shares, sell assets to settle liabilities or return capital to its 
shareholders. The Company is not subject to externally imposed capital requirements. There were no changes in the 
Company’s approach to capital management during the period.  
 

 


