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Comment
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SUMMARY:

Commerce Resources released a follow-up set of drill results on July 2, 2014 from the
Ashram Rare Earth Deposit in Quebec. The results were impressive and offered several
positive surprises.
Long, continuous, high grade intersections above the average resource grade within the
proposed open- pit reaffirms the economics of the initial production scenario
CCE discovered additional in-pit mineralized material at the north end of the deposit
where waste was originally modeled
Interpreted extensions of the MHREO Zone where it had not been previously modelled
may offer additional upside over the long-term
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Introduction – Moving Forward
Commerce Resources Corp. (TSXv: CCE) released a follow-up set of drill results on July 2, 2014 from the wholly
owned Ashram Rare Earth Deposit in Quebec. The results were again impressive and offered a few additional
positive surprises. These most recent drill results should be considered in conjunction with the previous year’s infill
drilling program – the results of which were released on January 10, 2014 – and proven ability to consistently raise
capital. As recently as March 10, 2014 CCE closed a brokered private placement for the gross proceeds of
C$2,540,400 at $0.20 per share for the non-flow through portion of the raise. Importantly, this price was more than
three times the 52-week low of $0.06 experienced in December 2013. CCE directed approximately 40% of the
capital raised toward the most recent completed drill program; indicating management’s intentions to continue to
advance the Ashram Deposit to Prefeasibility (PFS) while retaining sufficient cash balances and marketable
securities to handle working capital requirements.

The Results – Positive Surprises:
In the news released on January 10, 2014, CCE announced the completion of 1,177 metres of mostly infill drilling.
The main focus of the program was centered on the Middle and Heavy Rare Earth Oxide (MHREO) Zone, where it
is ultimately expected the open-pit would commence. Continuing with this expectation, the July 2, 2014 news
release announced the completion of an additional 1,557 metres of infill drilling focused on the same MHREO Zone.
This brings the approximate total of infill drilling of the deposit, including the MHREO Zone, to 2,734 metres.
The basic intent of these two drilling programs was to upgrade a portion of the inferred mineral resources to the
measured and indicated category (M&I) for the open pit production scenario. In other words, increase the resource
confidence as is required for a PFS. The expectation being, CCE requires approximately 36 million tonnes in the
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M&I category for the open-pit based on the projected daily extraction rate of 4,000 tonnes. The 2012 PEA for the
Ashram stated an M&I resource of 29.3 million tonnes at 1.90% total rare earth oxide (TREO) and an inferred
resource of 219.8 million tonnes at 1.88% TREO based on 15,692 metres drilled. However, these figures include
M&I resources from depths below the proposed pit. Therefore, the addition of over 2700 metres of infill drilling has
likely materially increased the M&I category for the open-pit from ~10-12 million tonnes ever closer to the ~36
million tonne target. And while, infill drilling is typically a boring affair; CCE has made several positive discoveries
that further strengthen the robust economics of the Ashram Project, including:
1.

Interpreted extensions of the MHREO Zone where it had not been previously modelled
After drilling holes EC14-099, EC14-100, and EC14-103, CCE is pleased to report the intersection of
what appears to be up to four extensions of the same mineralization that is found centrally located in
the MHREO Zone. Further, the MHREO Zone starts almost directly at surface under only a few
metres of overburden. In the cross section accompanying this release the project geologists have
suggested a scenario of how these extensions may look.

2.

Long, continuous, high grade intersections above the resource grade within the pit
Outside of the MHREO Zone CCE reports encountering 96.66 metres of 2.32% TREO, above the
reported average grade for the Ashram Deposit of approximately 1.9%.This is a significant
intersection, and the additional possibility of simply mining more material of a higher grade may be a
harbinger of potentially improved economics in the PFS. However, it is important to note that this
event is not necessary as the preliminary economic assessment (PEA) concluded the net asset value of
the Ashram to be C$2.3 billion with an IRR of 44%.

3.

Discovering additional in-pit mineralized material at the north end of the deposit where waste had been
modeled
Discovering mineralized material where waste rock was initially modelled in the PEA by SGS, is
another positive development for the Ashram Project. The anticipation being this should lower what
was already an extremely low strip ratio of 0.2:1, as well as allowing for additional pit optimization.
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On a final note, CCE has also completed 3 short drill holes in Centre Pond to identify the location of where the dyke
is anticipated to be constructed. Centre Pond sits above the eastern half of the deposit, but is very shallow being only
a few metres deep.

Concluding Remarks
We view this latest news release as another signal that CCE is moving ahead in a practical manner by taking
important fundamental steps to advance the Ashram Project towards a PFS and one step closer to potential
production.

Derek Hamill
Research & Communications
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DISCLAIMER AND INFORMATION ON FORWARD LOOKING STATEMENTS:
All statements in this newsletter, other than statements of historical fact should be considered forward-looking statements. These
statements relate to future events or future performance. Forward looking statements in this document include, but are not limited to:
Therefore, the addition of over 2700 metres of infill drilling has likely materially increased the M&I category for the open-pit from
~10-12 million tonnes ever closer to the ~36 million tonne target; that CCE is moving ahead in a practical manner by taking important
fundamental steps to advance the Ashram Project towards a PFS and one step closer to potential production. These statements involve
known and unknown risks, uncertainties and other factors that may cause actual results or events to differ materially from those
anticipated in such forward-looking statements. Risks include misinterpretation of data, inability to attract and retain qualified people,
inability to raise sufficient funds to carry out our plans or even to continue operations, among other risks. Risks and uncertainties
respecting mineral exploration companies and Commerce Resources in particular are disclosed in the annual financial or other filing
documents of Commerce Resources and other junior mineral exploration companies as filed with the relevant securities commissions,
and should be reviewed by any reader of this article. Despite encouraging results, there may be no commercially viable minerals on
any properties being explored by public or private companies within Commerce Resources portfolio, and even if there were, the
opportunity to commercialize them may not exist.
About Zimtu Capital Corp. and this Newsletter
This newsletter is an online financial newsletter published by Zimtu Capital Corp. We are focused on researching and marketing
resource public companies where we have a pre-existing relationship (almost always as shareholder and a provider of
services). Nothing in this article should be construed as a solicitation to buy or sell any securities mentioned anywhere in this
newsletter. This article is intended for informational and entertainment purposes only. The author of this article and its publishers bear
no liability for losses and/or damages arising from the use of this article.
Be advised, Zimtu Capital Corp. and its employees are not registered broker-dealers or financial advisors. Before investing in any
securities, you should consult with your financial advisor or a registered broker-dealer.
Never make an investment based solely on what you read in an online newsletter, including Zimtu's online newsletter, especially if
the investment involves a small, thinly-traded company that isn't well known.
Most companies featured in our newsletter, and on our website, are paying clients of Zimtu (including Commerce Resources - details
in this disclaimer). In many cases we own shares in the companies we feature. For those reasons, please be aware that we are
extremely biased in regards to the companies we write about and feature in our newsletter and on our website. Because our featured
companies pay fees to us for our administration and public relations services and rent and we almost always own shares in the
companies we feature, you must recognize the inherent conflict of interest involved that may influence our perspective on these
companies. This is why we stress that you conduct extensive due diligence as well as seek the advice of your financial advisor and a
registered broker-dealer before investing in any securities. When investing in speculative stocks of this nature, it is possible to lose
your entire investment.
Information in this report has been obtained from sources considered to be reliable, but we do not guarantee that it is accurate or
complete. Our views and opinions regarding the companies we feature on in our newsletter are our own views and are based on
information that we have received, which we assumed to be reliable. We do not guarantee that any of the companies mentioned in this
newsletter will perform as we expect, and any comparisons we have made to other companies may not be valid or come into effect.
Cautionary Note Concerning Estimates of Inferred Resources:
This report may use the term "Inferred Resources". U.S. investors are advised that while this term is recognized and required by
Canadian regulations, the Securities and Exchange Commission does not recognize it. "Inferred Resources" have a great amount of
uncertainty as to their existence, and great uncertainty as to their economic and legal feasibility. It cannot be assumed that all or any
part of an Inferred Resource will ever be upgraded to a higher category. Under Canadian rules, estimates of "Inferred Resources" may
not form the basis of feasibility or other economic studies. U.S. investors are also cautioned not to assume that all or any part of an
"Inferred Mineral Resource" exists, or is economically or legally mineable.
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DISCLAIMER

Zimtu Capital Corp. is an investment issuer. We are focused on investing in, researching and marketing resource public
companies. Nothing in this article should be construed as a solicitation to buy or sell any securities mentioned anywhere in this
newsletter. This article is intended for informational and entertainment purposes only. The author of this article and its publishers
bear no liability for losses and/or damages arising from the use of this article. In all cases we own shares in the companies we
feature. For those reasons, please be aware that we are extremely biased in regards to the companies we write about and feature
in our newsletter and on our website.
Be advised, Zimtu Capital Corp. and its employees are not a registered broker-dealer or financial advisor. Before investing in any
securities, you should consult with your financial advisor and a registered broker-dealer.
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